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1. Program Overview

2. Program Goals

3. Target Population/ 

    Areas

The Principal Reduction Program (“PRP”) is one of CalHFA MAC’s 

federally-funded programs developed with a goal to provide capital to 

homeowners that have suffered a hardship to reduce the outstanding 

principal balances of qualifying properties with negative equity.

-

tion that includes a rate reduction, each with the purpose of establish-

ing an appropriate level of debt for eligible homeowners with qualifying 

properties.

The PRP will reduce the principal balances of underwater mortgages 

in cooperation with participating lenders. Such lenders will recast 

-

tion, in each case to provide an incentive for qualifying homeowners to 

remain in their homes during this period of steep declines in value.

A reduction in principal through PRP, by way of either a loan recast or 

for a homeowner with respect to their existing mortgage.

PRP is designed to target low-to-moderate income homeowners 

targeting certain regions or counties.

4. Program Allocation 

    (Excluding Administrative  

     Expenses)

$772,197,793.52

5. Borrower Eligibility  

    Criteria  hold, as follows:

  opment), for a family of four, in the county where   

  homeowner resides.

 Party Authorization to document the reason for the hardship.
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 due to their military service are eligible.

 

 payments per CalHFA MAC approved investor guidelines.

 

 satisfy program guidelines established by CalHFA MAC.

 

 

 closure are eligible.

 

 

 (excluding unemployment benefits) to meet the definition of an  

 affordable payment. On a case-by-case basis, CalHFA MAC re 

 serves the right to review and approve investor program guidelines  

 

 housing counselor or servicer based on information received from  

 the homeowner. Program-specific eligibility is determined by Cal- 

 

 

 implement the HHF program based on participation agreement  

 terms and conditions.

 

 CalHFA MAC in a centralized processing operation.

6. Property/Loan  

    Eligibility Criteria

 

 

 

 vacant or condemned.

 (an attached or detached house or a condominium unit) located in  

 California and it must be their primary residence. Mobile homes are  

 eligible if they are permanently affixed to the real property that is  

 secured by the first lien.
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7. Program Exclusions

8. Structure of  

    Assistance

 

 

 

 

 

 ment PITI (principal, interest, taxes, and insurance, as applicable)  

 and escrowed association fees is less than 31 percent of the home 

 owner’s gross monthly household income, excluding unemployment  

 benefits as determined by CalHFA MAC at the time of a home- 

 

 be used to qualify for PRP assistance.

-

course, non-interest bearing subordinate loan in favor of the Eligible En-

tity (CalHFA MAC) secured by a junior lien recorded against the property 

in the amount of the HHF assistance. At the conclusion of (5) five years, 

Eligible Entity (CalHFA MAC) in the event of a sale or a refinance that 

includes cash out with sufficient net equity proceeds prior to forgiveness. 

Recovered funds will be recycled in order to provide additional program 

will be returned to Treasury.

then the assistance is not required to be structured as a loan to the 

homeowner.

 

 modification that includes a rate reduction to achieve long term  

 

 PRP assistance must include a rate reduction and may or may not  

 include an adjustment to term or additional forbearance to achieve  

 affordability.
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11. Estimated Number of 

      Participating 

      Households

12. Program Inception/               

      Duration

13. Program  

      Interactions with  

      Other HFA Programs

14. Program  

      Interactions with  

      HAMP

15. Program Leverage  

      with Other Financial  

      Resources

Approximately 8,976. This figure is based on loans with unpaid principal 

up to five (5) years or until funding is fully reserved.

PRP may be used in conjunction with MRAP aimed at reinstatement.

homeowners achieve desired income ratios and afford-ability. PRP may 

also be combined or used in conjunction with the HAMP Principal Re-

duction Alternative (PRA). PRP funds are not eligible in any combination 

to qualify for HAMP PRA investor incentive compensation.

PRP funds as necessary by providing a loan modification that includes a 

rate reduction or loan recast to help establish an appropriate level of first 

mortgage debt for homeowners with qualifying properties.

CalHFA MAC will require that the servicer waive all accrued and unpaid 

late charges and NSF fees at the time the modification agreement is 

completed. CalHFA MAC will require the servicer to waive any associ-

ated recast fee.

9. Per Household  

    Assistance

10. Duration of  

      Assistance

program monies previously received under other HHF programs.

In most cases, assistance will be available to households on a one- time 

only basis; provided, however, CalHFA MAC reserves the right to provide 

additional PRP benefits (not exceed the maximum program assistance 

amount per household) to previous PRP recipients if the homeowner has 

suffered a subsequent, valid hardship.

-

turned to Treasury.
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16. Qualify as an  

       Unemployment

      Program

Yes           No


